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PORTFOLIO
PERFORMANCE

Portfolio performance to the end of October 2014 remains strong. The return for the year was 11.96% versus a
benchmark return of 7.59%. More importantly the 3-year return was 11.26% per annum (p.a.) versus a benchmark
return of 8.49% p.a. The 5-year return was 10.91% p.a. versus a benchmark return of 8.53% p.a. The applicable
benchmark for the Portfolio is inflation plus 3% p.a.; measured over rolling three-year periods. The Portfolio has also
outperformed its sector averages over all of the above periods. The relevant returns for the above periods for the sector
are: 9.59%, 10.08% p.a. and 9.78% p.a. The relevant sector for the Portfolio is the South African Multi-Asset Low
Equity sector; which has a maximum equity exposure of 40% and a maximum offshore exposure of 25%.

RISK COMPARISON

The NFB AM Investment Committee’s conscious efforts to take more risk than historically taken are beginning to
become evident in the 3-year standard deviation of the Portfolios’ returns which, at 4.7%, is higher than the 3-year
standard deviation of the sector average’s returns (3.6%). However, this is still less than the 3-year standard deviation
of returns of its peers (5.2%). The sector average consists of all collective investment schemes in the Low Equity sector
(including the Portfolio). The peer group consists of collective investment schemes from the Low Equity sector included
on NFB AM’s House View (excluding the Portfolio).

SOUTH AFRICAN
INFLATION OUTLOOK

The year-on-year change for CPI for October came in at 4.7%; comfortably within the South African Reserve Bank’s
inflation-target range. Short-term break-even inflation rates are at 5.9% p.a. and long-term break-even inflation rates
are at 7.3% p.a. A year ago these numbers were at 5.8% p.a. and 6.2% p.a. respectively. The former remaining largely
unchanged and the latter accelerating meaningfully; indicating that short-term inflationary pressures remain well
contained but that the market is becoming increasingly nervous of the long-term inflation outlook; perhaps as a result
of second-round effects attributable to the exchange rate (even though the pass-through rate has fallen). The passthrough rate is the rate at which rand weakness translates into local inflation.

EQUITY ALLOCATION

The Portfolio has an equity allocation range of 0% through 40% and currently has an equity allocation of 26%. This
continues to be skewed in favour of global equities (62% of total equity exposure) relative to local equities (38%). Local
equity exposure continues to be in the form of the Ci Equity Index Fund which tracks the FTSE/JSE Shareholder
Weighted Total Return Index (SWIX) and offshore equity exposure continues to be in the form of the DB X-Tracker
MSCI World ETF (a JSE-listed instrument). The above commentary, however, hides trading activity during the last 6months. Toward the end of August, after a period of local equity market weakness, the Portfolio sold 2% of its local
fixed-interest exposure and bought local equity exposure. At the beginning of November, after the market had rallied
strongly, this trade was reversed.

GLOBAL ALLOCATION

The Portfolio has a global allocation range of 0% through 25%, excluding African exposure (which is allowed to be as
high as 5%), and currently has a global allocation of 23%. 65% of the global allocation (or 15% of the total Portfolio
value) is held directly via the DB X-Tracker MSCI World ETF and the remainder is held indirectly through the Portfolio’s
allocations to local flexible income collective investment schemes.

PROPERTY
ALLOCATION

There is an allocation of 4% to property (roughly three-quarters in local property and one-quarter in global property),
all of which is indirectly held as during the previous period the NFB AM Investment Committee elected to sell all of its
exposure to the Ci Property Index Fund; a collective investment scheme that tracks the FTSE/JSE Listed Property
Index (J253).
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KNOW LEDGE INTO WEALTH

This document is not intended to address the personal circumstances of any Financial Services Provider’s (FSP’s) client nor is it a risk analysis or examination of any client’s financial needs. Collective
Investment Schemes in Securities (“CIS”) are generally medium to long terms investments. The value of participatory interests may go down as well as up and past performance is not necessarily a
guide to future performance. CIS are traded at ruling prices and can engage in borrowing and scrip lending. Different classes of units apply to this portfolio and are subject to different fees and
charges. A schedule of fees and charges is available on request from Ci. Ci does not provide any guarantee either with respect to the capital or the return of the portfolio. Forward pricing is used.
Fluctuations or movements in exchange rates may cause the value of underlying international investments to go up or down. International Investments may include additional risks such as potential
constraints on liquidity and repatriation of funds, macroeconomic risk, political risk, foreign exchange risk, tax risk, settlement risk as well as potential limitations on the availability of market information.
The portfolio may be closed from time to time in order to manage it more efficiently in accordance with its mandate. A fund of funds is a portfolio that invests in portfolios of collective investment
schemes, which levy their own charges, which could result in a higher fee structure for the fund of funds. The NFB portfolios are portfolios established and administered by Ci, and NFB Asset
Management (Pty) Limited has been appointed to manage and market the portfolios. NFB is an indirect shareholder of Ci. As an indirect shareholder, NFB may earn dividends from time to time and
participation in any dividends may be linked to the revenue generated by Ci from the NFB portfolios, and from any other Ci portfolios. Ci retains full legal responsibility for this co-named portfolio.
Additional information on the portfolio may be obtained, free of charge, directly from Ci. Ci is an affiliate member of the Association for Savings & Investment SA (ASISA). Total Expense Ratio (TER):
For the period the above TER % indicates the percentage of the average Net Asset Value of the portfolio which was incurred as charges, levies and fees related to the management of the portfolio.
The ratio does not include transaction costs. A higher TER does not necessarily imply a poor return, nor does a low TER imply a good return. The current TER’s cannot be regarded as an indication
of future TER’s. Performance quoted is for lump sum investment with income distributions, prior to deduction of applicable taxes, included. NAV to NAV figures have been used. The annualised return
is the return of the performance period re-scaled to a period of one year. Performance is calculated for the portfolio and individual investor performance may differ as a result of initial fees, actual
investment date, date of reinvestment and dividend withholding tax. Financial Services Provider: NFB Asset Management FSP No 25962 Tel: (011) 895 8000 E-mail: contact@nfbam.co.za. Website:
www.nfbam.co.za Company/scheme: Ci Collective Investments (RF) (Pty) Limited, PO Box 412249, Craighall, 2024; Tel: 0861 000 881, website: www.cicollective.co.za Trustee: FirstRand Bank
Limited Tel: (011) 371 2111.

WWW.NFBAM.CO.ZA
NFB House, 108 Albertyn Avenue, Wierda Valley, Sandton, 2196 PO Box 32462, Braamfontein, 2017
NFB Asset Management (Pty) Ltd. An authorised financial services provider.

Page 4 of 4

